Grand Valley Metropolitan Council 

Legislative Committee Meeting
May 12, 2004
8:30 a.m. 

40 Pearl St. NW Ste. 410

Grand Rapids, MI 49503

MINUTES

1. Call To Order

The meeting was called to order at 8:30 by  Chairman Ted Vonk. 

ROLL CALL

Present:

Jim Buck


City of Grandville

Jim Day


Kent County

Cindy Heinbeck

Alpine Township
Don Hilton


Gaines Township
Barb Holt


City of Walker

Jim Holtvluwer

City of Georgetown
Pauline Luben 

City of Hudsonville

Gayle McCrath

Grand Valley Metro Council
Rick Root


City of Kentwood
Larry Silvernail

Byron Township

Don Stypula


Grand Valley Metro Council

2. Approval of Minutes
The minutes of the April meeting were reviewed.
MOTION – To approve the minutes of the April, 2004 GVMC Legislative Committee meeting.  MOVE -   Silvernail.  SUPPORT – Heinbeck.    MOTION CARRIED.
3.
Don Stypula distributed and discussed the following Legislative Update:
With nearly two months to go before lawmakers take a break from session for the summer, lines are being drawn in the sand and key components of the Governor’s plan to balance the FY ’05 state budget are falling to defeat
LEGISLATIVE BREAKFAST REVIEW

The legislative breakfast which was punctuated by blank stares and the sound of silence when Chairman Vonk posed our questions on municipal finance issues and other topics to legislators.  I would like your frank thoughts on that event and your ideas for making our next legislative breakfast more productive.

LEGISLATIVE STRATEGY ON MUNICIPAL FINANCE STUDY RECOMMENDATIONS

Lobbyists from the local government associations have been briefing lawmakers on the Plante and Moran which calculated the actual fiscal impact of the interaction of the Headlee Amendment to the Michigan Constitution, Proposal A and significant changes to the General Property Tax Act.   Rep. Ed Gaffney (R-Grosse Pointe) is working with MML and MTA to craft a substitute to HB 4784 to amend the General Property Tax Act to allow local units to capture the revenue resulting from the sale of properties.  

At our meeting, we will give you an update on these negotiations and propose a strategy for enticing our local lawmakers to support this legislation.  

STATE BUDGET – REVENUE SHARING

The Michigan Association of Counties is continuing to talk with Granholm Administration officials and legislative leaders about a compromise plan to address revenue sharing.  The talks have taken on a new urgency now that the Governor’s plan to zero-out the line item for county statutory revenue sharing and move up the collection of county property tax levies from December to July of this year is dead. 

The negotiations with MAC are taking place just as the Citizens Research Council of Michigan has released an update the growing gap between taxable value and state equalized value.  In March 2001, the Citizens Research Council published a report examining the growing gap between taxable value (TV) and state equalized value (SEV) entitled The Growing Difference Between State Equalized Value and Taxable Value in Michigan. In the 2000 tax year, TV was only 84.6 percent of SEV. 


Those data have been updated for the 2003 tax year to reveal that statewide TV is now 78 percent of SEV and the gap is widening for most of the local units in the state.

You can view the tables and the updated report on the CRC’s web site at:

http://www.crcmich.org/Almanac/Taxes/2003sev-tv.html
We’re carefully monitoring this issue. We’ll bring you the latest.

STATE BUDGET – TRANSPORTATION FUNDING

The Senate Appropriations Transportation Subcommittee is now two weeks behind in its consideration of HB 5528, the FY 2005 budget for the Michigan Department of Transportation and local transportation programs. 

A bitter dispute between MDOT leadership and Subcommittee and full Senate Appropriations Chair Shirley Johnson (R-Royal Oak) has put funding for transit programs (including ITP) and AMTRAK service (including the Pere Marquette) in jeopardy.  We’ll bring you the latest and discuss steps we can take to get this budget and its critical funding back on schedule.  

CONGRESSIONAL REAUTHORIZATION OF TRANSPORTATION FUNDING

As I compose this, talks between the White House and congressional tax writing staff on legislation to reauthorize federal highway and transit programs apparently have broken down due to the White House's insistence that a six-year bill cannot exceed $275 billion.  That breakdown could put in jeopardy the passage of a TEA-21 reauthorization bill this year, according to Senate Republican aides. 

The new White House offer is more than the Bush administration's previous plan of $256 billion over six years. But talks this past weekend when White House officials refused to go higher and continued to lambaste language in a Senate-passed bill that would redirect tax dollars from the general revenue to the highway trust fund.

Much can change between now and our meeting.  We’ll bring you up-to-date information on May 12.  

LEGISLATIVE ISSUES UPDATE

As usual, things are in flux on a number of other issues that we are watching in Lansing.  We’ll bring you updates on our campaign to get Senator Ken Sikkema to hold a hearing and vote on HB 4638 – the recall legislation.  We’ll also bring you the latest on a troubling and potentially expensive package of legislation in the Senate that would establish yet another environmental laboratory certification program – financed through fees on municipal water and wastewater plants and private companies. And there are always exciting surprises – things we didn’t expect would see the light of day that are now all the rage in Lansing.

3. Review of Legislative Breakfast

See Legislative Update.

The lack of participation by legislators on particular issues was discussed as well as ways of initiating increased conversation.  Chairman Buck stated that he thought the format was good and should be continued.  

Rick Root stated that legislators may have been silent on the Plante and Moran Study because it is a very difficult subject to understand.  

A one-page summary, in plain English, of the study was requested.  

Barb Holt requested dollar figures be included in the summary.  Don Stypula stated he would contact MTA and MML and get the summary that morning and forward it on to all members.  

Larry Silvernail stated he thought that legislators still were not getting the message as they continue to erode local government’s ability to generate revenue (granting tax abatements to developers, etc.).

4. Recall

Don Stypula reported that Tom Frasier of the MTA had talked to Melissa Samuel of Ken Sikkema’s office on the recall bill.  Sikkema will convene a meeting on the bill and than likely move it for a vote.  Tom indicated Sikkema had heard from “his people” on the issue.
Don Hilton stated he and Cindy Heinbeck had been in close contact with Tom Frasier and Sikkema’s office on the issue.

Don Stypula advised GVMC members to give testimony on the issue when it is brought up.


Don Stypula requested the committee make a motion to give him permission to send a letter to Sikkema gently encouraging the issue be brought to a vote.


MOOTION – Motion to request Sen. Sikkema to bring to a vote the issue of Recall.  MOVE – Silvernail.  SUPPORT – Buck.  MOTION CARRIED. 

5. Revenue Sharing

Don Stypula reported on revenue sharing and the State budget.

Revenues continue their slow climb up.  Nothing will be moving on revenue sharing for quite a while as it will be the last thing addressed.

The cigarette tax will be addressed soon.  Politically the issue will be more difficult for democrats as democrats typically serve a less affluent population which also has a tendency to smoke more than republicans.  Therefore, votes from republicans should be easier to achieve than from democrats.
6. Payment in Lieu of Taxes

The State does not have enough money to make its PILT payments.  If it is payed, it will come out of revenue sharing.  MTA, MML & MAC did an excellent job explaining the situation.  Especially MAC which spoke for all of the organizations.

7. Mobile Homes

The House is taking up multiple bills today on mobile homes.

Barb Holt asked if any one from the local area was slated to testify.

Don Stypula stated not to his knowledge.

8. School Site Plan Review

Don Stypula reported HB 5660 will be taken up today in committee which would mandate site review by local govt., but would not bind school districts to any proposed changes or recommendations.  The bill is likely to move out of committee.

Ted Vonk stated that he would like to see bills which are being followed by the Legislative Committee charted on a spread sheet as they have been in the past, making the chart available to all members and post on the web site.

Don Stypula stated he would do that.

9. Transportation funding and AMTRAK

Don Stypula stated ITP and the Chamber gave a very successful presentation to the Senate Transportations Appropriations committee yesterday.  They made a very compelling case.   ITP and AMTRAK funding should remain intact.  He stated the Westrain coalition is coordinated through GVMC, and they are working on making it more attractive to ride as well as improving the stations.

Pauline Luben stated it would be an improvement if there were someone that could be spoken to when buying tickets, even if it is through Ticketmaster.  The current system now does not allow it and it makes things much more difficult than need be.

Don Stypula stated he would talk with Jim Snell and pass along this information to him.
Don Stypula reported TEA-21 funding is still in flux.  There has been an extension, but no new legislation.  The President’s maximum amount is now $275 billion.  
10. SB 1132 – 1136

SB 1132 – 1136 are bills regarding fees for private wastewater treatment labs.  Because of public opposition to them, the bills have died in committee.

11. Metropolitan Framework Presentation

Andy Bowman and Jay Hoekstra gave a presentation on the Metropolitan Framework to the Senate Environmental Committee.  Andy and Jay did an excellent job.  The presentation highlighted GVMC’s work and was very well received. 

12. Adjourn

Motion to Adjourn.  MOVE – Buck.  SUPPORT – Holtvluwer.  MOTION CARRIED.

_________________________________________________________________________________________

Legislative Committee Minutes - Draft


May 12, 2004

- 1 -

